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THE SITUATION 


There has been a recession in business activity 
in New England. It follows a period of eight or 
nine months of relatively high activity—a period 
of so-called “prosperity”, not only for workers, 
but for employers. The Index of Business Ac- 
tivity in New England for April was 101.9 per 
cent of its average during 1922-1923, compared 


with 105.3 in March. The April index was the 


standing the dulness in many lines, the building 
industry of this district continues to be excep- 
tionally active. Contracts awarded for new con- 
struction during April were the largest on record 
for that month, increasing sharply over those 
awarded in either the previous month or the cor- 
responding month a year ago. Contracts awarded 
during the first two weeks of May continued 





lowest since last June. | 
The recession is not | 
confined to a few in- 
dustries, but was felt in 
April by two-thirds of 
the more important in- 
dustries in this district. 
In fact, some of the 
larger ones, such as 
shoes, jewelry, and cot- 
ton and woolen textiles, 
were affected more 
than the average. The 
number of workers em- 
ployed in representative 
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MASS. FACTORY SCHEDULES 
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greater than a year ago. 
An unusually large pro- 
portion of the contracts 
for industrial 
buildings, although res- 
idential | construction 
continues to represent 
approximately one-half 
of the total. Commod- 
ity prices have not de- 
clined as rapidly since 
the middle of April as 
they did in February 
and March. Retail 
trade in this district 
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Massachusetts factories 
declined two and one- 
half per cent in a sin- 
gle month, which is the 
largest monthly decline, with one exception, in 
nearly two years. Furthermore, employees re- 
maining at work were, on the average, on shorter 
schedules, only 60 per cent being on full time in 
April, as compared with over 70 per cent in 
March. Average weekly earnings of workers 
naturally declined accordingly. Some of the de- 
cline in activity is unquestionably of a seasonal 
nature, but this factor does not account for more 
than a minor portion of the recession. Notwith- 


average Massachusetts factory. 


Working schedules were shorter in April than in March in the 
the average weekly compensation of employees. 
workers employed also declined. 


Source of data—Massachusetts Department of Labor and 
Industries. 


has improved during 
recent weeks. Easter 
trade was poor, but 
since the weather has 
improved sales each week of representative de- 
partment stores have been larger than in the cor- 
responding week a year ago. Money rates 
strengthened slightly during the first two weeks 
of May, following a decline which started early 
this year. Total loans of member banks in Bos- 
ton and other large New England centers have 
declined almost without interruption since the 
first of the year, although the ratio of total loans 
to net demand deposits is high. 


Fewer working hours reduced 
The number of 








N 


MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


June 1, 





MONEY AND BANKING 


The slight strengthening in money rates early 
in May was contrary to the usual seasonal experi- 
ence, and followed a period of generally declining 
rates, which started early in the year. The clos- 
ing of the London money market for nine days 
during which the general strike was in force 
probably caused a considerable amount of short- 
time financing to be carried in New York and 
other money centers in the United States rather 
than abroad. The rate on bankers’ acceptances 
was one of the first to feel the effects of this 
development. The rate asked by brokers for 90- 
day acceptances rose from 3% to 3% per cent 
on May 18. The yield on United States Certifi- 
cates of Indebtedness which mature September 
15 increased from 3.05 per cent on May 1 to 3.15 
per cent on May 20, which clearly indicates a 
strengthening of more than the seasonal magni- 
tude. 

MONEY RATES 
April 24, May 22, 


1926 1926 
Call Money 6 icccccasaces Boston 44%42% 4% 
Commercial Paper ...... Boston 4% 4 
Bankers’ Acceptances ....Boston 3% 3% 
Year Collateral Loans....Boston 4% 434 
Rediscount Rate ........ Boston 4 4 
Call Money Renewal...New York 3% 354 
Commercial Paper ....New York 4% 4 


At the present time total loans are much larger 
than net demand deposits at the member banks 
in leading cities throughout the country, and in 
even greater ratio at the member banks in this 
district. The growing importance of time de- 
posits of the member banks makes possible a 
larger ratio than usual of loans to net demand 





MONEY RATES AND BOND PRICES 
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Money rates are distinctly lower than they were during the 
latter part of the winter, while bond prices have recently risen 
to the highest point in a number of years. 





Sources of data—Federal Reserve Bank of New York and “New 


York Times.” 


deposits, without materially increasing money 
rates, as was formerly the case. The accom- 
panying chart shows how much greater is the 
ratio in New England than in the rest of the 
country, and that the ratio in both cases has been 
increasing since late in 1924. During this entire 
period, from 1924 through the early part of 1926, 
there has been a strengthening tendency in money 
rates. 

There was a decline in the gold reserve of the 
Boston reserve bank during the two weeks ending 
May 19, coincident with an increase of $13,000,- 
000 in total earning assets, occurring wholly in 
loans to member banks, a slight increase in Gov- 
ernment securities owned substantially offsetting 
a decline in acceptance holdings. Of this $13,- 
000,000 increase in loans to members, $12,000,000 
was taken by banks in Boston, and the remainder, 
or only $1,000,000, by outside New England 
country banks. These latter banks have been 
increasing their borrowings from the reserve 
bank slowly but steadily for the past three weeks. 
The increase was in “commercial” discounts—dis- 
counts secured by Government obligations being 
practically unchanged. 

Of the 64 New England mutual savings banks 
reporting to the Federal reserve bank for the 
month of April, only those banks situated in 
Massachusetts showed appreciable increases in 
the amount of savings on deposit. These deposits, 
when adjusted for interest accumulation, declined 
in Maine, New Hampshire, Vermont and Con- 
necticut. The adjusted index has been falling 
since January in Vermont, and since February in 
New Hampshire and in Maine. 


TOTAL LOANS AND NET DEMAND DEPOSITS 
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The ratio of total loans to net demand deposits has been _in- 

creasing for about a year and a half. It is higher in New 
England than in the country as a whole. 
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RETAIL AND WHOLESALE TRADE 


Retail trade conditions in Boston department 
stores were much better during the latter half of 


April and the first two weeks of May than earlier 


this spring. In this period sales showed an aver- 
age increase of nearly 10 per cent over the cor- 
responding period last year. Trade in these stores 
early in May was probably the most satisfactory 
since January, even though the weather was still 
cooler than usual. 

SALES CONDITIONS 


Apr., 1926, Jan.-Apr., 1926, 
compared with 





Apr., 192 Jan.-Apr., 192 
Connecticut Department Store 1.0% +1.0% 
Maine Department Stores.... , 9.5 +1.4 
Massachusetts Department Stores : ‘1 +-3.¢ 
Rhode Island Department Stores..... 5.0 1.0 
Vermont Department Stores ..... , 8 4.9 
Boston Department Stores... ; 3.0 +4.1 
Boston Women’s Apparel Shops. ), +-3.6 
New Haven Department Stores , 0.3 0.2 
Providence Department Stores. ; 3.8 0.3 
N. E. Department Stores........ 2.7 12.9 
N. E. Wholesale Grocers as 0.3 +.9 
N. E. Wholesale Shoe Concerns 7.8 ad 


Just as in February and March, unsatisfactory 
weather conditions were probably the greatest in 
fluence which retarded sales during April. Al 
though there was less rainy weather during April 
than usual, the average temperature in the greater 
part of New England was below normal, and also 
lower than during any April since 1917. In Bos 
ton the temperature during business 
hours was five degrees below normal, and seven 
degrees lower than in April, 1925. 

~The volume of instalment sales in New Eng 
land department stores showed a very large in 
crease, reaching practically double the amount 
of April last year. 


average 


Both New England wholesale shoe and grocery 
concerns reported a smaller volume of sales dur- 


—_—_——— 
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The circles indicate the proportion of receivables outstanding at 
the beginning of the month which were collected during April 
in each of the designated years. Collections in April this year 
were slightly better, on the average, than a year ago. 


ing April than a year ago. Sales of shoes at 
wholesale during April were of the smallest vol- 
ume of any corresponding month since the war. 
Wholesale grocery sales were less than during 
April of any of the past three years. 

CREDIT CONDITIONS 


Open Accounts Outstanding at the First of 
April Collected During April 


Percentage of 








2 1 
Boston Department Stores. . whlnmad Cucwak 52.7% 52.1% 
Boston Women’s Apparel Shops... - coe ee 51.0 
New Haven Department Stores 55.8 53.8 
Providence Department Stores. 48.2 48.2 
N. E. Department Stores...... 50.7 50.7 
N. E. Wholesale Grocery ynceri . 69.4 75.4 
N. E. Wholesale Shoe Concerns... 36.6 37.3 


The rate of collections of both wholesale shoe 
and grocery concerns during April was higher 
than usual for that month. Retail collections 
were made at a somewhat lower rate than in the 
average April of the previous four years. 












SALES AND STOCKS BY DEPARTMENTS 
New England Department Stores 
January-April, 1926, compared with January-April, 1925 
Sales Stocks 
Silk and Velvet Dress Goods........ ai 0.9% 0.8% 
Woolen Dress Goods......... . 23.6 18.1 
Cotton Dress Goods..... ; 10.6 —12.1 
Silverware and Jewelry.... ‘ +11.4 — 5.4 
Men’s Clothing ....... 4.4 8.1 
Men’s Furn ngs 9.0 0.1 
Boys’ Wear ....... + 3.5 i aed 
Women’s Ready-to-Wear . 6.5 r 0.7 
Misses’ Ready-to-Wear ....... oe + 5.5 — 1.7 
Juniors’ and Girls’ Ready-t 2 - 6.5 
Millinery 3 8.7 
Women’s and Children’s 11.3 2.5 
Corsets and Brassieres.......... , 4.7 + 1.2 
Women’s and Children’s Hosiery.. 2.0 + 3.8 
Kr JInderwear, inc. Glove Silk 8.0 +- 1.1 
Si Muslin Underwear...... Se 0.8 0.7 
W ind Children’s Shoes......... + 4.6 + 2.0 
PUSNICUEG: 0:05. ccs caoa avec erates + 7.8 + 5.0 


large volume of 
sales in leather goods, including luggage, during 
April. Other departments good 
volume of business were silverware and jewelry, 
women’s and misses’ dresses, gloves, sporting 


showing a 


goods and general house furnishings. 


| NEW ENGLAND WHOLESALE SALES 
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The New England wholesale shoe trade was especially poor in 

April, being less than a year ago or the average of the past 

three years. Wholesale grocery sales were also below average. 
Sales are in terms of dollars. 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY 
Per Cent of 1922-1923 Monthly Average 
1926 1925 1924 
February ....00s . jen eae 103.8 103.9 
Pere ere 102.5 99.0 


0 BSA ee ee ee 101.9 101.4 98.4 
shows that the volume of 
business, measured by check payments, continues 
to run below New England textile 
Although no great change has been evi 
New England 
three the degree 
above average is slightly less than it was in the 
earlier months this yeat 

Boston:—Volume of general business consid- 
erably above previous three-year average. 
wool market quiet. 
small. 


The chart below 
average in 
cities. 
dent recently in most of the other 
industrial centers, in two or 


Raw 
Business in cotton fabrics 
Hides and leather fairly active. [Employ- 
ment situation fair. Building industry very ac- 
tive. Retail trade during first two weeks of May 
showed an improvement over year ago. 

Fall River:—Curtailment in cotton mills re 
ported in recent weeks. Total sales of finished 
fabrics small. Considerable decline in number 
of employees in reporting noted in 
April. 

Hartford :—General 


concerns 


business and _ industrial 
conditions good. Most industrial plants operat 
ing full time. Employment situation good. Vol 
ume of new building continues large. 
Haverhill:—Seasonal decline in shoe produc 
tion reported in April. Sharp drop in the num- 
ber of workers at reporting concerns. Shoe 
findings plants fairly active. 
Holyoke:—Volume of general business contin 
ues below previous three-year average. [Employ- 


COMPARISON OF CHECK PAYMENTS 


| JAN-APR. 1926 COMP WITH 3 WEEKS IN MAY 1926 | 
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The grovp of bars on the left indicates that for the year to 

date business has been relatively more active in the metal 

trades centers of New England. Much the same condition 
continued in the first three weeks of May. 


ment at manufacturing concerns showed a decline 
during April. Relatively small proportion of 
workers reported on full time. 

Lawrence :—Business and industrial conditions 
unsatisfactory. Manufacturing plants for most 
part on reduced schedules. Building industry 
less active than a year ago. 

Lynn:—Volume of business continues consid 
erably above previous three-year average. Shoe 
manufacturing curtailed slightly in recent weeks. 
Situation on whole better this spring than for 
several years. 

New Bedford: 


reduced. 


Activity of cotton mills being 
goods market reported quiet. 
Proportion of workers on full time at reporting 
concerns in April smallest since January. 

New Britain: 


Fine 


General industrial situation con- 
tinues good. Most manufacturing plants operat 
ing full time. Small decrease in employment re 
ported in April. 

New Haven:—Volume of business continues 
above previous three-year average. Retail trade 
in April fair to good, being slightly below last 
year, but above April, 1924. Large volume of 
new construction under way. 

Providence:—Volume of general business 
slightly above previous three-year average. Re- 
tail trade in April poor. 
plants operating part time. 
in metal trades. 

Springfield:—Most manufacturing plants op- 
erating full time. Demand for workers at public 
employment office during past month slightly be- 
low last year. Volume of general business con- 
tinues above 5 csineaee three-year average. 


Textile and jewelry 
High rate of activity 


= is ee 


SALES OF NEW AUTOMOBILES— NEW 2ENGLAND 
JAN- APR. 1926 COMPARED WITH JAN—APR 
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Sales of new sciiiaitlien 4 in ie England during the first four 
months of this year were larger than a year ago in all states 
except Rhode Island. The increase was larger in the 
higher-priced than in lower-priced cars. 
Source of data—Direct Mail Service, Inc. 
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COMMODITY PRICES ANDINI 


Carloadings:—Total carloadings on New Eng- 
land railroads in recent weeks have been running 
below a year ago. During the late winter and 
freight traffic was slightly heavier 
than a year previous, but during April there was 
a gradual decline, and the volume of freight 
moved was less than in April, 1925 

A comparison with last year of weekly car 
loadings at six New Hampshire centers is shown 
on the chart. During the first 
month of this year freight shipments were in ex 
cess of January last year. 
with the exception of four 
May, carloadings 
this year have been less than in the corresponding 
weeks of 1925 

Commodity 


early spring 


accompanying 


recorded in 
however, 


those 
Since then, 


weeks, three of which were in 


Prices: first three 
prices tended 
following a period of stabiliza 
tion in the previous month. Although the de- 
cline during the past three months has been con- 
siderable, the extent to which prices 
this period was not as great as was 
in the spring of 1925. 

Since early in 
over advances 
modity quotat 
ing. As 
chart, 


During the 
weeks of May wholesale commodity 
to strengthen, 


fell during 
the decline 


April the excess of price declines 
in Dun’s list of wholesale com 
ions has been gradually 
will be noted on the accompanying 
there was only a small excess of 
decreases over increases during May. 

Employment Conditions: 
available for 


diminish 
price 


Reports which are 
April and the first half of May 
indicate that the employment situation was some 


what less satisfactory than in the earlier months 
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The bars on the lower section of the chart indicate the per 

centage change in carloadings at six New Hampshire centers for 

each week of this year compared with the corresponding weeks 

last year. Carloadings in the first three 

larger than a year ago. 

Sources of data—American Railway Association and Boston & 
faine Railroad. 


weeks of May were 


JUSTRIAL CONDITIONS 


the public employment offices of several impor 
tant industrial centers of Massachusetts, Rhode 
Island, and Connecticut fell off 
April. In the two form 
less than a 
mand for 
April, 1925 
Total factory employment and the proportion 
of factory workers on full time at reporting Mas 
sachusetts concerns were considerably less in 
April than in the previous month. The total 
number of factory workers declined 2% per cent, 
the largest exception, since 
July, 1924. Average weekly earnings of factory 
workers also fell sharply, and were at the k 
point recorded since last September. 
Leather: 
ton leather market during April was of relatively 
small volume. In the early weeks of May sorne 
expansion of business in upper leather was noted. 
Sole leather lines continued quiet. Prices of both 
heavy and light hides advanced seasonally during 
the last two weeks of April and the first half of 
May. The increase in quotations on calfskins 
during this period amounted to about 15 per cent, 
somewhat more than the usual seasonal extent. 
Production of shoes in New England during 
April decreased 19 per cent, considerably more 
than the average decline reported from March to 
April in the previous three years. 
also 8 per cent below April, 1925. Production of 
shoes in the United States, exclusive of New 
England, was 6 per cent less than in March and 
10 per cent less than in April last year. 
Metals :—Little aia has been reported 
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in the New England pig iron and scrap market in 
recent weeks. A small volume of business has 
been transacted, and prices continue relatively 


The New 
England machine tool manufacturers early in 


low, with no tendency to strengthen. 


May reported a decrease in the demand for tools 
[ New 


Irom 
te of manufacturing activity in the trade 


] 


the leading industries of [england. 
The ra 
as a whole has been fairly well maintained. 

Paper: activity in the New 
[england paper and pulp industry was well main- 
tained during April. Total employment in Mas 
sachusetts concerns showed practically no change, 
but there was an increase over the previous 
month in the proportion of workers on full time. 

Orders received by members of the Writing, 
Cover and Tissue Paper Manufacturers’ Asso- 
ciations declined slightly during April, following 
the seasonal trend of the past few years. Total 
volume of incoming business, however, was above 
that of a year ago. 

Rubber :—During April rubber footwear manu- 
facturing concerns of Massachusetts reported but 
little change in total employment, and practically 
all employees were working full time. In miscel- 
laneous rubber goods lines, however, activity was 
reduced to a noticeable degree. 


Manufacturing 


— 


Total employ- 
ment fell off, and only about one-half the workers 
were on a full-week basis. 

he accompanying chart shows the movements 
of domestic wholesale rubber prices and stocks 
of crude rubber held in London. There was a 
sharp price increase during the first half of 1925, 
but a substantial decline has been in evidence 
last November. During April and May 
stabilization developed. The movement of 


since 
price 


CRUDE RUBBER PRICES 
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There was a 
in London 


marked 


correlation between stocks of crude rubber 
and the : 


prices in New York. As stocks decline the 
price tends to rise. 

Sources of data—Symington & Sinclair and “New York Journal 

of Commerce.” 


stocks in London during the past year has cor- 
related closely with the trend of domestic whole- 
sale rubber prices. In order to bring out the 
relation clearly, the scale for stocks on the chart 
has been inverted, and thus the two lines are 
seen to run closely together. Stocks of crude 
rubber at the leading rubber market of the world 
have been gradually increasing since December, 
1925. The increase has been just about propor 
tionate to the fall in rubber prices during the 
same period. 

Textiles :—Consumption 
England mills was 13 per 
previous month and April, 1925. Stocks of cot- 
ton held by New England mills declined during 
April to a point below last year. The price of 
raw cotton has declined gradually in recent 
weeks, having reached approximately 18.75 cents 
in the third week of May. Finished cotton fab 
rics continue to sell in small volume. Average 
prices of cotton goods are weak, continuing the 
steady decline in progress for the past several 
months, 


of cotton by New 
cent less than in the 


Business in the Boston wool market was of 
relatively small proportions during April and the 
first half of May. Prices continued weak during 
this period. Consumption of raw wool by New 
England mills was 4 per cent less than in March, 
but showed an increase of 6 per cent over a year 
ago. Wool consumption throughout the United 
States as a whole decreased 8 per cent from 
March and was 7 per cent below April last year. 

New England textile and shoe activity, shown 
on the accompanying chart, was in April below 
the level of April last year. Textile and shoe 
activity has run below general business activity 
since the summer of 1923. 


| NEW ENGLAND TEXTILE AND SHOE ACTIVITY 
| COMPARED WITH GENERAL BUSINESS ACTIVITY 
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The heavy line represents the combined activities of the shoe, 
cotton and woolen textile industries in this district. It shows 


that these :industries are not as active as the average of all 
types of business. 3oth curves are corrected for seasonal 
variation. 
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CURRENT BUILDING CONDITIONS 


Building contracts awarded in New England 
during the first four months of this year totaled 
practically the same as in the corresponding 
period of last year. Unfavorable weather con- 
ditions during February caused a considerable 
decline in the volume of new construction, and 
the figures for that month were 20 per cent less 
In March and 
April, particularly in the latter month, renewed 
activity in the industry was evident. 


than in the same month of 1925. 


The value 
of contracts awarded in April increased 27 per 
cent over March, somewhat more than the usual 
seasonal extent, and 11 per cent over April last 
year. Figures for the first three weeks of May 
indicate that the volume of new work is being 
maintained in relatively large volume. 

On one of the accompanying charts below is 
plotted the number of building contracts awarded 
in New England for all classes of building and 
for the industrial 


groups. 


combined commercial and 


The rapid recovery during the spring 
rather poor 


months this year, following the 


s shown. Commer- 


start in the winter months, 


cial and industrial building is seen to have 
increased in a considerably smaller degree than 
the combined total of all classes since the low 
point in February. There was a decline in April 
in the number of contracts awarded for com- 
mercial and industrial purposes, whereas con- 
tracts for all classes of building continued to 
advance. 


Of the three general types of building shown 
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With the exception of the period of heavy snowstorms during 
the winter, a larger number of contracts have been awarded 
for new building this year than a year ago. 

Source of data—F. W. Dodge Corporation. 


construction for 
industrial purposes is seen to have been better 
sustained so far this year than residential or busi 


on the second chart below, 


ness building. During the past four months 
industrial construction has made up a larger part 
of the total than in any other similar period since 
the close of 1920. Construction for business pur 
poses, while constituting a considerably larger 
part of the total during the first quarter of this 
year than in the first quarter of 1925, has tended 
to decline rather sharply since then. 

During the last half of 1925 there was an 
increase in the ratio of residential building to 
the total, following the same trend noted during 
the last half of the previous four years. The 
ratio did not reach as high a point, however, as 
it did late in 1924. Furthermore, during the 
first four months of this year the proportion of 
residential building dropped sharply, running less 
than in the corresponding months last year. 

According to an index compiled by the Federal 
Reserve Bank of New York, building costs at 
present are approximately 95 per cent higher 
than the 1913 average, having changed but little 
during the past year. Although the total index 
has been stable, there has been a divergent trend 
in its two materials and labor. 
Prices of materials have declined since the first 
of the year, but are at just about the same level 
as they were in the spring a year ago. Labor 
costs, however, have advanced about four per 
cent since January, after remaining practically 
unchanged during the greater part of last year. 


— 


components, 
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Although residential buildings continue to amount to approx- 
imately half the total construction, they have been a smaller 
proportion of the total thus far this year than a year ago. 

Source of data—F. W. Dodge Corporation. 
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There was a slight decline in the activity of industry and trade in 
\pril and a further reduction in the general price level. Commercial 


demand for bank credit continued large, and the volume of security loans, 


a rapid decline since the turn of the year, remained at a constant 


Production in basic industries, according to the Federal 
Board’s index, decreased one per cent in April, slight increases 
production of lumber and pig iron being more than offset by declines 
output in other industries. Particularly large recessions were shown 
in the production of steel ingots and in textile mill activity. Automobile 
production, not included in the index, continued in large volume. Factory 
mployment and pay rolls declined slightly in April, particularly in the 
food, tobacco, textile and boot and shoe industries. The value of building 
ontracts awarded during April was smaller than in March, and practi- 
cally the same as in April of last year. Awards for the first two weeks 
in May, however, showed increases as compared with the same weeks in 
1925. 

Reports by the Department of Agriculture indicate that up to the first 
of May 68 per cent of spring plowing and 56 per cent of sowing and 
planting were completed, compared with about 83 per cent and 66 per 
‘ent last year, on the basis of the condition of winter wheat on May 1, a 
vield of 398,000,000 bushels in 1925. 

Trade:—The volume of wholesale trade in April was seasonally 
smaller than in March for all lines except meats. Compared with a year 

ales of groceries, meats and drugs were larger in April, while sales 
dry goods, shoes and hardware were smaller. Department store sales 
‘reased less than usual, and were somewhat smaller than a year ago. 
ay of mail order houses were slightly smaller than in March, but 
continued to be larger than in the corresponding month of 1925. There 
was some decrease in the stocks of merchandise held by wholesale firms 
during the month, and inventories of department stores showed less than 
the usual seasonal increase, though they were larger than a year ago. 
Weekly freight carloadings decreased in the early part of April, but later 
increased, and the volume of shipments for the month of April as a 
whole and for the first two weeks in May was larger than in the corre- 
sponding periods of any previous year. 


Wholesale commodity prices, according to the Bureau of 

istics index, declined slightly from March to April. Increases 

arm products and foods groups, which had been declining for 

several months, were more than offset by decreases in other groups. The 

greatest declines were in the prices of clothing materials. In the first 

three weeks of May, prices of wheat, cattle, sheep, cotton goods, pig 

iron, bricks and rubber declined, while those of hogs, raw silk and crude 
petroleum increased. 





Bank Credit:—Commercial demand for bank credit at member banks 
in leading citics continued in large volume between the middle of April 
and the middle of May. Liquidation of security loans, which had been 
rapid since the beginning of the year, did not continue after the middle 
of April, and the volume of these loans remained fairly constant at a 
level about $450,000,000 below the peak at the end of 1925. There was 
some addition to the banks’ investments, and the total of their loans and 
investments was about $1,000,000,000 larger than at the same period of 
last year. Withdrawals of funds from New York were reflected in an 
increase between the middle of April and the middle of May in borrow- 
ings by member banks from the Federal Reserve Bank of New York, 
while borrowings at most of the other reserve banks declined. Open 
market holdings of the reserve banks remained fairly constant during the 
period, and there was little change in the total volume of reserve bank 
credit outstanding. Money rates late in April reached the lowest level 
for a year, but in May conditions in the money market became somewhat 


hrmer. 














